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MISSION
To develop, defend, and
promote an innovative and
sustainable business
environment which will
allow our farmer-members
the opportunity for
profitable growth.

VISION
Our vision is to drive the
Ontario grain industry to
become a global leader.
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OUR FARMER-MEMBERS
We believe in working together to deliver excellent services that create
real value for our farmer-members

OUR HONESTY AND INTEGRITY
We believe in leading by example, demonstrating ethics, trust,
transparency, and teamwork in all we do

OUR RESULTS
We believe in having a winning attitude that drives the achievement of
our goals efficiently and effectively

OUR PEOPLE
We believe in providing an environment where people are respected and
passionate about their work and are able to reach their full potential

OUR INNOVATION
We believe in innovation and having a collaborative, flexible, and
adaptive approach

CORE VALUES
We are committed to:
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A MESSAGE FROM
MARKUS HAERLE, CHAIR

THERE IS A lot of uncertainty within
agriculture at the moment. Farmers had a
challenging planting season in spring 2018,
commodity prices are being negatively affected
by world markets, and the outlook of a trade
agreement with the U.S. is uncertain. However,
despite the long term challenges we are
facing, our industry is poised for growth and
there is still optimism out there amongst
grain farmers.

The first six months of my tenure as chair of
Grain Farmers of Ontario have been focused
on building upon the positive programs and
relationships that we have established to
support our farmer-members. There are a
number of initiatives that require an ongoing
commitment to ensure they remain focused
and relevant for grain farmers.

Through the AGGrowth Coalition we are
continuing our efforts to seek business risk
management reform. The federal-provincial-
territorial ministers have committed to review
the program to make it work for modern
farmers. Our leadership within the cross
commodity initiative Growing Ontario Together
has resulted in a collaborative plan to reduce
the runoff of phosphorus into the Great
Lakes. This is an example of how good

management and cooperation between
commodities can be used to address an
identified problem and find proactive, viable
solutions without the need for regulations
that are detrimental to farmers.

Grain Farmers of Ontario continues to invest
in research that will benefit our farmer-
members. We are seeking funding under the
new Canadian Agricultural Partnership (CAP)
that will allow us to continue long term
projects and invest in research on new areas
of concern. Access to funding through this
program is not as easy as previous programs
have been, particularly for farmers participating
in on-farm programs, but we are working
through these challenges.

The continued success of these programs and
others will rely, in part, on the new provincial
government. Your Board of Directors is
committed to work along side the staff of
Grain Farmers of Ontario to build relationships
with our new premier, the new minister of
Agriculture, Food and Rural Affairs, and all
the members of provincial parliament to
ensure a prosperous future for agriculture
in Ontario. l

EXECUTIVE
Chair Markus Haerle
Vice Chair Brendan Byrne
Vice Chair Mark Huston
Executive Member Scott Persall

EXECUTIVE: (LEFT TO RIGHT) SCOTT PERSALL,
MARKUS HAERLE (SEATED), MARK HUSTON,
BRENDAN BYRNE.
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A MESSAGE FROM
BARRY SENFT, CEO

AS THE LARGEST commodity organization
in Ontario, Grain Farmers of Ontario is a strong
and respected voice for farmers. We have
worked hard to establish our reputation as
leaders within the grain industry and in the
agriculture industry as a whole; and not only
in Ontario, but across the country. Through
positive relationship building we are making
strides towards a better business environment
within Ontario.    

Towards the end of the 2017-2018 fiscal year,
we saw the election of a new provincial
government. We are looking forward to working
with our new representatives to help map out
a new direction for the province and the
agriculture industry. Contrary to what some
would have you believe, we are not opposed
to regulations, we simply believe that when an
issue is identified there needs to be common
sense and agreed upon action from both parties.
That’s the process we believe in and one that
we hope the new government will follow.

Going into the campaign period we highlighted
a number of priorities that we wanted the next
government to focus on. These included the
development of a growth strategy for our
sector, business risk management (BRM) that
works for farmers, and trade agreements that
benefit grain and oilseed farmers.   

As an organization, we are evolving to meet the
needs of our farmer-members and adapting
to a changing consumer marketplace.  

This year we added an agronomist position
to our staff. Given the importance of issues
such as soil health, 4R nutrient stewardship,
and reducing phosphorus runoff, we felt there
was a need to have an agronomist who could
represent the position and interests of our
farmer-members in discussions about how
to implement policy changes and new best
management practices. We are pleased to
have this position filled and active on
agronomic issues.

We also continue to foster public trust and
engage consumers who have an increasing
need to know how their food is grown and
processed. Promoting Ontario grains as local
has been a key message to the public and
those within the food service industry over
the past year.

Grain Farmers of Ontario has always been
actively engaged with national organizations
that represent grain farmers across the value
chain. However, during the past year we have
taken a closer look at how we are involved in
larger issues such as BRM reform, taxation,
and pesticide reviews. We identified a void on

the national scene where farmers voices need
to be heard and so we will work on our own
and with the help and support of farmers
across the country to fill in the gaps to ensure
we have input on federal issues.

We have seen significant developments with
international trade deals over the past year
which will help our farmer-members access
expanding markets in Europe and Asia. This
diversification is important, however, the U.S.
remains Ontario’s most accessible trading
partner. We are already seeing a softening of
commodity prices as a result of the trade war
being waged by America and we need to be
realistic about the long term implications of
any new North American trade deal that is
reached. We are entering into a period of
uncertainty and what seems to be more
disrupters to the marketplace than we have
seen in the past.  

Be assured that Grain Farmers of Ontario is
working in the best interest of our farmer-
members. We are helping our farmer-members
navigate these difficult times whether through
pushing for trade agreements, appropriate
BRM programs, or appropriate regulations for
farmers to do business. l
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BOARD OF DIRECTORS
Grain Farmers of Ontario is divided into 15 districts.
A total of 150 delegates are elected across the province.
Delegate representation within each district is based
on production levels. Each district is represented by
one director on the Board of Directors.

DISTRICT 1 - ESSEX
Brendan Byrne
Essex, ON
519 991-4027
GFObrendan@gmail.com

DISTRICT 2 - KENT
Mark Huston
Thamesville, ON
519 358-5248
hustonfarmsinc@gmail.com

DISTRICT 3 - LAMBTON
Dave Park
Sarnia, ON
519 384-2490
davepark@cogeco.net

DISTRICT 4 - MIDDLESEX
Dave McEachren
Glencoe, ON
519 931-1516
mceachrenfarms@aol.com

DISTRICT 5 - ELGIN, NORFOLK
Scott Persall
Waterford, ON
519 410-1781
spersall@silomail.com

DISTRICT 6 - HALDIMAND,
BRANT, HAMILTON, NIAGARA
Jeff Barlow
Hannon, ON
905 520-7486
jeff@barlowfarms.ca

DISTRICT 7 - WATERLOO,
OXFORD
Kevin Armstrong
Woodstock, ON
519 532-9660
kevin@armstrongacres.com

DISTRICT 8 - HURON
Keith Black
Belgrave, ON
519 531-0063
bkblack@hurontel.on.ca

DISTRICT 9 - PERTH
Mark Brock
Staffa, ON
519 274-3297
cropper01@hotmail.com

DISTRICT 10 - GREY, 
BRUCE, WELLINGTON
Henry Van Ankum
Alma, ON
519 638-3668
henryvanankum@sympatico.ca

DISTRICT 11 - DUFFERIN,
SIMCOE, HALTON, PEEL, YORK
Colin Elliott
Phelpston, ON
705 322-2587
rockeynol32@gmail.com

DISTRICT 12 - DURHAM,
NORTHUMBERLAND, KAWARTHA,
PETERBOROUGH, HASTINGS
Jeff Harrison
Quinte West, ON
613 847-1232
jeffh.gfo@gmail.com

DISTRICT 13 - PRINCE EDWARD, LENNOX,
ADDINGTON, FRONTENAC, LANARK,
LEEDS, GRENVILLE, RENFREW, OTTAWA
Lloyd Crowe
Picton, ON
613 813-0842
gfolloyd@gmail.com

DISTRICT 14 - PRESCOTT, RUSSELL,
STORMONT, DUNDAS, GLENGARRY
Markus Haerle
St Isidore, ON
613 229-8336
marhaerle@gmail.com

DISTRICT 15 - NORTHERN ONTARIO
Chuck Amyot
New Liskeard, ON
705 647-4722
charlesamyot@gmail.com

8

4

3

2

1
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TOP ROW (STANDING): DAVE PARK (DISTRICT 3), KEVIN ARMSTRONG (DISTRICT 7), KEITH BLACK (DISTRICT 8), COLIN ELLIOTT
(DISTRICT 11), DAVE MCEACHREN (DISTRICT 4), HENRY VAN ANKUM (DISTRICT 10), JEFF HARRISON (DISTRICT 12), LLOYD
CROWE (DISTRICT 13), JEFF BARLOW (DISTRICT 6), MARK BROCK (DISTRICT 9), CHUCK AMYOT (DISTRICT 15)
BOTTOM ROW (SEATED): SCOTT PERSALL, EXECUTIVE MEMBER (DISTRICT 5), MARKUS HAERLE, CHAIR (DISTRICT 14),
BRENDAN BYRNE, VICE CHAIR (DISTRICT 1), MARK HUSTON, VICE CHAIR (DISTRICT 2)

15

14

13

12

11

10

9

8

7

6

5

4

GFO-Annual Report 2018-1_Annual Report  24/08/2018  7:13 AM  Page 9



10

CROP REPRESENTATION
Grain Farmers of Ontario represents five grain crops: barley,
corn, oats, soybeans, and wheat. Production numbers are
planted acres and harvested tonnes based on 2017 Statistics
Canada data. Grain Farmers of Ontario represents 28,000
farmer-members and most grow a rotation of crops.

Barley
• 99,900 tonnes
• 80,000 acres 
• 1,746 farmer-members

Corn
• 8,738,000 tonnes
• 2,120,000 acres
• 19,765 farmer-members
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Oats
• 71,100 tonnes
• 70,000 acres 
• 1,272 farmer-members

Wheat*
• 2,299,700 tonnes
• 1,040,000 acres 
• 17,681 farmer-members

*includes spring and winter wheat

Soybeans
• 3,796,600 tonnes
• 3,075,000 acres 
• 24,793 farmer-members
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STRATEGIC GOALS
We are committed to bringing value to our
farmer-members by accomplishing the
following goals.

Protect and grow markets by encouraging new uses for Ontario grains
while ensuring a strong focus on mitigating potential risks to our domestic
and export markets by partnering with stakeholders.

1   

2

3

Target our research, innovation, and knowledge transfer initiatives to
enhance our farmer-members’ profitability.

Provide the means for our farmer-members to be economically sustainable
while meeting their commitment to the environment and society.
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Represent our farmer-members’ interests in a committed, efficient, and
cost-effective manner and be a trusted point of contact.

Influence provincial and federal governments to ensure a regulatory system
that fosters a positive business environment for our farmer-members.

Shape and maintain a social license for our farmer-members.

4

5

6
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continued on page 16

THE MARKET DEVELOPMENT
department works to expand markets and
encourage new uses for Ontario grain
through consumer awareness, domestic
industry and export development, and end-
user relationships. Grain Farmers of Ontario
works with a number of organizations to
promote the use of Ontario grains. 

One way Grain Farmers of Ontario works
toward achieving these goals is through the
Grains Innovation Fund. This program is
designed to work with companies and
organizations that are developing new and
reformulated products or processes that have
the opportunity to increase the utilization
of Ontario barley, corn, oats, soybeans,
and wheat. 

The program is in its ninth year and has
invested over $1 million dollars. In 2018, an
additional $150,000 was funded to five
projects. The funding worked to develop an
Ontario white-corn and non-GMO yellow corn
value chain, increase wheat usage by a
major end user, and develop a non-tree pulp
production facility utilizing Ontario corn stover
and wheat straw. 

REPUTATION
Grain Farmers of Ontario is continuing to
develop our work within the food sector,
building off the successful Ontario Ingredients
for Success campaign with Gordon Food
Service and five other commodity groups.
This year we partnered with a food industry
consultant to help build awareness and to

create educational pieces which highlight how
the food sector can meet customer demand
through the purchase of Ontario grain. 

International trade continues to be a priority
focus. With record breaking production
numbers continuing to be seen across the
province, there is a strong need to further
develop export opportunities. Grain Farmers
of Ontario staff and directors participated
in a number of overseas missions promoting
Ontario grain as a top choice to end users.
These programs included the trade mission
to China led by Minister Lawrence MacAulay,
Agriculture and Agri-Food ,and Soy Canada’s
trade mission to Japan and Taiwan. 

QUALITY
July 2018 marked the second full operational
year for the Grains Analytical Testing
Laboratory. This joint venture with SGS
Canada is the only private/public quality
testing facility in Ontario. The Grains Analytical
Testing Laboratory continues to conduct all
of the quality analysis for Grain Farmers of
Ontario’s Wheat Harvest Survey. For the
second year in a row the results showed high
levels of quality coming from Ontario with
strong protein levels and falling numbers
from the wheat samples tested. New for
this year, customized seminars were
developed for each of the major millers and
end users of Ontario wheat. This new format
allowed for more open dialogue and allowed

Achieving our goals • 1 3

“ ”
With record breaking production numbers continuing to be
seen across the province, there is a strong need to further

develop export opportunities.

MARKET DEVELOPMENT
PROTECTING AND GROWING MARKETS

14

TRADE MISSION TO CHINA.
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Belgium
France

Italy

United Kingdom

United States

JapanChina

Thailand

Vietnam

Taiwan

Netherlands

Portugal
Spain

Malaysia

Ireland

ONTARIO GRAIN (BARLEY, CORN, OATS, SOYBEANS, AND WHEAT) IS
EXPORTED TO SEVERAL COUNTRIES AROUND THE WORLD.
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CORN
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551,000
WHEAT
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2,309,000
SOYBEANS

m
t

* Numbers are based on Statistics Canada data
and are based on a three year average from
2014 - 2016.

* includes exports
transhipped via
Quebec.

Germany

South Korea

Singapore

Indonesia

Philippines

Hong KongCuba
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continued from page 14

the opportunity to address any challenges or
concerns on a one-to-one basis.

Grain Farmers of Ontario continued to work
on the development of a specialty crush
facility in Ontario. We worked with industry
partners to conduct a feasibility study to
identify potential end use markets for the
facility. The study provided very valuable
information on the opportunities that were
available and the significant challenges that
exist in the market today. As a result of the
study, it was determined that the food industry
provided the most opportunity in Ontario.
The project is now in the hands of private
industry. Additional research is now being
done by our industry partners with the goal

of developing a new business plan for the
crush facility which focuses solely on the
food market. 

GROWING DEMANDS
Market demands for sustainably sourced raw
ingredients continue to grow. The demand
started in the European Union with a focus
on food but it has expanded to North
America, Japan, and Southeast Asia and
now also includes feed markets as well. 

Since 2010, Grain Farmers of Ontario has
completed market research and gained
market intelligence on sustainability
demands around the world. Following a
thorough review, we have determined that

a cross commodity approach is necessary
for our farmer-members and the sector to
meet sustainability demands.

We have identified two resource tools that
we feel will meet these market demands,
while also placing the least amount of burden
on the farmer. These include the Sustainable
Agriculture Initiative (SAI) and the Canadian
Field Print Initiative (CFPI). 

The SAI Platform is the main food and
drink industry initiative supporting the
development of sustainable agriculture
worldwide. It was developed by leading food
and beverage companies to take a cross
commodity approach to evaluating

Achieving our goals • 1 3

Growing sustainability demands

Originated with European
demands for sustainably
sourced soybeans.

• European demands have
expanded to domestic
markets.

• Sustainability demands are
now being made for corn and
wheat production as well.

• Markets in southeast
Asian countries such as
Japan are beginning to
ask about sustainability.

SUSTAINABILITY ON THE
FARM - WHAT FARMERS
NEED TO KNOW

• Multi-national companies are
building agricultural sustainability
into their social responsibility
plans

• Initially starting with high risk
commodities such as cocoa and
palm, companies are now assessing
the sustainability of grains and
oilseeds in their supply chains

• Companies want to buy
sustainably grown agricultural
products and are setting ambitious
targets to do so

• Farmers are being asked to verify
sustainability practices

• In some cases, companies are
using sustainability as a marketing
tool to gain an advantage over
their competitors
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sustainability at the farm level. As the program
is global in nature, there are many components
that are not applicable to Canada and Ontario
due to our strict laws and regulations.
Grain Farmers of Ontario has worked closely
with SAI on identifying these components
and revising the platform to reflect Ontario
production more closely. We have also been
working with our industry partners on
conducting a number of pilot projects which
showcase the sustainability of Ontario grains
to key export markets. 

Grain Farmers of Ontario also continues to
work with the Canadian Field Print Initiative.
As an industry led organization, the Canadian
Field Print Initiative is focused on the
development of market-driven, science, and
outcomes-based metrics and tools measuring
the environmental performance of Canadian
crop production. l
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SOY CANADA’S TRADE
MISSION TO JAPAN.

Grains Innovation Fund

9th year
for the program

Funding to support the development of products and
processes to expand the market for Ontario barley, corn,
oats, soybeans, wheat, and crop residues.

of increased grain
utilization

400,000 m
t

invested

40 p
ro

je
ct

s

$1 million
supported

over

* estimated number
based on planned

projections
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GRAIN FARMERS OF ONTARIO’S
Marketing Department offers programs
designed specifically for farmer-members
who grow wheat. There are a variety of
marketing resources tailored to meet the
individual needs of all farmer-members.

The wheat pool is a mandate of Grain
Farmers of Ontario and the dual marketing
system has proven to be successful for Ontario
wheat producers, resulting in increased
acreage and profitability across the province.
Some producers direct market their wheat
crops, while others find value in using the
board programs. To maximize profit, producers
can use a combination of both marketing
strategies. Wheat marketing and the pooling

program are optional to farmer-members,
and are not included in the checkoff fee.

2017 WHEAT HARVEST
Winter wheat was planted into generally
good conditions in fall 2016. It was estimated
that 920,000 acres of winter wheat were
planted. Spring wheat acreage was estimated
to be 90,000 acres.

It was a pleasant surprise that yields averaged
over 87 bushels per acre for winter wheat,
down slightly from the previous year, but still
some decent yields through the province.
Spring wheat yields were closer to average,
coming in around 47 bushels per acre.

Prices rallied the beginning of July 2017 and
then fell off during August and gained some
strength back in September. There were
22,900 tonnes marketed through the pool

program for the 2017 marketing year.
Through forward contracting, Grain

Farmers of Ontario marketed 18,000
tonnes, including carry forward
tonnes from the previous year.
The Canadian dollar traded
between 74 and 83 cents through
much of the fiscal year.

Wheat futures traded on the
CBOT peaked in early July 2017
at over $5.50 per bushel and
fell to under $3.87 by December.
Wheat futures traded on the

Minneapolis exchange ranged

between $8.16 and $5.20 during the
marketing year.

MARKETING SEMINARS
Grain Farmers of Ontario continues to hold
educational marketing seminars for our
farmer-members. In early 2018, seminars on
technical analysis and futures and options
were offered. Seminars were held in eight
locations across the province, with class sizes
kept below 20 participants to foster greater
dialogue and meaningful interactions. Look
for information on upcoming seminars online
at www.gfo.ca. l

Achieving our goals • 1 3   4

“ ”
There were 22,900 tonnes marketed through the pool program

for the 2017 marketing year. 

MARKETING
RESOURCES FOR FARMER-MEMBERS

18
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Futures
2017 - 2018

CBOT

SRW Futures
2017 - 2018

MGEX 

Spring Wheat Futures
2017 - 2018
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continued on page 22

FISCAL YEAR 2018 yielded new
approaches to communicate farmer-funded
research, the establishment of a training
program for field technicians to increase
research capacity in Ontario, and the transition
to a new five-year federal agricultural research
funding framework with the launch of the
Canadian Agricultural Partnership (CAP), the
successor to Growing Forward 2. 

COMMUNICATING INVESTMENTS
Keeping farmer-members informed of Grain
Farmers of Ontario research investments is
a priority of the Research Department. In

August 2017, Research and Member Relations
hosted the inaugural Grain Farmers of Ontario
research showcase for farmer-members,
providing the chance to see and understand
the research initiatives up close. The tour at
the University of Guelph Ridgetown Campus
covered cover crop, weed science, and breeding
research at the station. The plan is to hold
more of these at various research hubs across
the province in future years.

Our online research projects database continues
to be well received, with 4,361 page views
last year. The searchable database includes

project descriptions and results summaries
for recent projects. Website statistics show
that more than 70% of the time users find
content they are interested in, and freelance
writers for farm media outlets use the database
to write about Grain Farmers of Ontario-funded
research, furthering the reach to farmer-
members. The database is updated as new
research projects are funded every year.
Check out the mobile-friendly web site at
www.gfo.ca/research/projects.

TECHNICIAN TRAINING
In January 2018, for the first time in over 20
years, research technician training was offered
to those working in government and private
research. Grain Farmers of Ontario led the
restoration of the Technician Training Workshop
with the assistance of SeCan, C&M Seeds,
and many industry and government sponsors.
The initiative was launched in response to
a significant training gap identified for field
research technicians in Ontario, and field
technicians from across Canada expressed
interest in the training. The workshop reached
capacity with more than 70 participants from
public and private research institutions in
Ontario. Since the successful workshop, the
University of Guelph has agreed to take over
future development of this workshop to
provide training opportunities for aspiring
and current field research technicians,
increasing field research technical capacity
in Ontario. 

Achieving our goals • 2 3   4

“ ”
Keeping farmer-members informed of Grain Farmers of Ontario

research investments is a priority.

RESEARCH
INVESTMENTS IN KNOWLEDGE

SELECTED RECENTLY-LAUNCHED NEW PROJECTS

• “Management of Fusarium graminearum in corn and wheat.”

(Art Schaafsma & Dave Hooker)

• “Long-term strategic management of P and K: Phase two.”

(Dave Hooker & Horst Bohner)

• “Response of corn and cereals to sulphur application”

(John Lauzon)

Grain Farmers of Ontario is also investing in several research projects to address

issues such as herbicide resistance, pest management, and, crop quality which

can not be made public until government funding is finalized and announced.

20
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Growing Forward 2 - 
Organizations and Collaborations 
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$4,612,721

Growing Forward 2 - 
AgriInnovation Program - Industry-led

Research and Development

3 p
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s

$1,077,916

Natural Sciences and Engineering
Research Council of Canada

6 p
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$1,739,600

AgriInnovation Cluster Program - 
Eastern Canada activities

15 p
ro
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s

$11,714,000

Ontario Ministry of Agriculture, Food 
and Rural Affairs Research Funding

5 p
ro

je
ct

s
$2,125,685

Exclusively funded by
Grain Farmers of Ontario

(2011-2018)
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ro

je
ct

s

$1,713,776

Funded by Grain Farmers of Ontario
and other partners outside of

government programs

7 p
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s

$6,894,905
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Total value of active projects.

67 p
ro

je
ct

s

$29,878,603
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continued from page 20

NEW PROJECTS
Grain Farmers of Ontario focuses on four
research priority areas: Agronomy &
Production; Weed, Disease & Insect Pests;
Breeding & Genetics; and Crop Utilization &
Crop Quality. Research priorities are updated
annually based on feedback from Grain
Farmers of Ontario delegates, certified crop
advisors, field crops staff at the Ontario
Ministry of Agriculture, Food and Rural Affairs
(OMAFRA), researchers, and the Grain Farmers
of Ontario Research Committee. These
priorities guide our research investments
each year. 

Our 2018 Call for Proposals emphasized the
need for research in two specific areas.

• Integrated pesticide resistance management
(e.g., identifying new complementary ways
to manage herbicide-resistant weeds)

• Reducing incidence of grain corn ear mould
and vomitoxin (DON)

The 2018 Call for Proposals received 41
applications, of which the board approved
15 new projects across our four core
priority areas. Out of these, two resistance
management proposals and three DON-
mitigation projects were approved.

CANADIAN AGRICULTURAL
PARTNERSHIP
Federal and provincial research funding
programs arising from federal agricultural

policy frameworks, such as the Canadian
Agricultural Partnership (CAP), are critical
for advancing grains research that benefit
Canadian farmers. They provide matching
funding and research collaboration
opportunities.

Since the launch of the CAP program in
April 2018, seven applications submitted by
Grain Farmers of Ontario to the provincial CAP
Organizations and Collaborations funding
program received matching funding. At the
federal level, multi-million dollar industry-led
CAP research “cluster” programs are almost
ready to launch, after two years of
preparation with producer organizations and
value-chain stakeholders across Canada. 

Agronomy 
and

Production

Weed,
Disease

and
Insect Pests

Breeding and
Genetics

Crop
Utilization 

and
Crop Quality

Four core research
priority areas

Achieving our goals • 2 3   4

$1.00
INVESTED BY GRAIN

FARMERS OF ONTARIO

EVERY

$3.40
GOVERNMENT AND
INDUSTRY FUNDING

WAS MATCHED
WITH

$7.8 million
TOTAL VALUE

+
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farmer-members’ checkoff dollars with
other industry and government funding to
address grains research of value to our
farmer members. In 2017-2018, Grain Farmers
of Ontario invested $1.8 million into new and
ongoing research projects and supported
67 projects. By leveraging our investment
through other funding sources, every $1
invested by Grain Farmers of Ontario was
matched with $3.40 from other government
and industry funding sources for a total value
of $7.8 million. l

Grain Farmers of Ontario provided leadership
and helped develop three different cluster
submissions through involvement in the
Canadian Field Crop Research Alliance (CFCRA).
These clusters included one submitted by
the CFCRA supporting research on Canada-
wide corn, soybeans, and oats; the Canadian
National Wheat Cluster (CNWC); and the
National Barley Cluster. Grain Farmers of
Ontario also has three projects in the Organic
Science Cluster III submission. Official news
on the outcomes of these submissions to
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Agriculture & Agri-Food Canada (AAFC) is
expected in fall 2018.

Visit www.fieldcropresearch.ca to learn
more about the Canadian Field Crop
Research Alliance. 

CURRENT PROJECTS
Accessing multiple funding sources is
essential to enable a critical mass of grains
research in Ontario. A core role of the
Research Department is to leverage our

LOCATIONS OF RESEARCH INSITUTIONS
AND FORMAL RESEARCH STATIONS
INVOLVED IN GRAIN FARMERS OF
ONTARIO-FUNDED RESEARCH.
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FARMERS’ VOICES WERE prominent
at Queen’s Park and on Parliament Hill this
year as our elected officials in both the
provincial and federal governments listened
to the needs of rural Ontario and made
significant movements in agriculture policy. 

The AGgrowth coalition, a united voice of
farm organizations from across Canada of
which Grain Farmers of Ontario is a founding
member, was successful in getting a federal-
provincial-territorial commitment to review
and reform business risk management (BRM).
AgGrowth’s unified message made a difference
in furthering the goal of a renewed BRM
suite for Canadian farmers. Leveraging AgRisk
funding from the federal government, Grain
Farmers of Ontario developed an alternative
top-up styled BRM program to address gross
margin loss that is being lab tested for
feasibility with the Ontario Ministry of
Agriculture, Food and Rural Affairs (OMAFRA).
This program was developed with a farmer
advisory board and with the input of over
1,000 grain farmers over the past year. We
are hopeful that it will become a candidate
for a pilot as the national BRM review continues.

Grain Farmers of Ontario is also a member
of Growing Ontario Together. This group is
a collaboration to reduce phosphorus in the
Great Lakes by initiating a number of on-farm
strategies including the cover crop strategy,
4R Nutrient Stewardship, and information
campaigns for farmers. The conversations
we have initiated with government have led

to an understanding of our commitment to
address this issue. A set of videos have been
created to raise awareness and help educate
farmers on best management practices and
highlight farmers’ efforts to the public. 

We are also a partner in the Coalition for
Small Business Tax Fairness. This coalition
highlighted the impact of tax changes on
farmers with a variety of high profile
media opportunities. Some of the initial
recommendations for tax changes by the
federal government were dialed back, but
the coalition continues to work to address
changes to key tax measures.

Grain Farmers of Ontario presented to the
Agriculture Standing Committee this past
year and held a seat on the Agriculture
Growth Strategy advisory committee. We also
chaired a subcommittee on best management
practices for the national neonicotinoid forum
on pesticide use which established a pan-
Canadian monitoring strategy.

Changes to the provincial mandate on
renewable fuels announced this year were
good news for the industry, increasing the
overall volume of ethanol required to be
blended into fuel in the province. This presents
growth potential in ethanol production which
industry is already taking advantage of. 

International trade agreements were also at
the forefront of our government relations
work over the past year. With the future of

the North American Free Trade Agreement
(NAFTA) uncertain, we have made the case to
stay involved in the agreement and provided
our support to negotiators. The Comprehensive
and Progressive Agreement for Trans-
Pacific Partnership (CPTPP) was signed and
ratification is now underway. This agreement
will provide enhanced market access to key
Asian countries important for agriculture
exports. We are also encouraging the federal
government to pursue talks on a free trade
agreement with China.

In the lead up to the 2018 provincial election,
Grain Farmers of Ontario highlighted the
priorities of grain farmers to all parties and
candidates. We focused on the need to develop
a growth strategy, the continued work that
is needed to improve BRM programming, the
need to foster public trust in farming, and
the need for trade agreements that benefit
the grains and oilseeds sector. We were
pleased to hear support for BRM and trade
from Premier Doug Ford and look forward
to talking to the new government about
cutting red tape in areas already regulated
by the federal government, such as the
neonicotinoid regulations.

Grain Farmers of Ontario directors and staff
have continued to foster good relationships
with government officials through our
receptions at Queen’s Park and on Parliament
Hill. We look forward to working with the new
provincial government and to continuing to
build on our successes at the federal level in
the coming year. l

Achieving our goals • 5

“ ”
Significant movements have been made in agriculture

policy.

GOVERNMENT RELATIONS
INFLUENCING POLICIES AND REGULATIONS

24
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Grain Farming
Matters 

a newsletter for MPs and
MPPs keeping politicians

informed about issues
important to us

Standing
Committee on

Agriculture
testimonies

Government
Receptions

to build relationships with
elected officials

One-on-One
meetings 

with ministers and
government officials

Agriculture
Growth Strategy

Committee
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continued on page 28

AGRICULTURE CONTINUES TO face
an uphill battle in the court of public opinion.
This court is the home of the vocal minority
and they are righteous in their beliefs. How
does this impact agriculture? The spread of
misconstrued information has become a
common occurrence when people talk about
their food. Trying to understand how to

change the mindset of people or at the
very least start a dialogue and share some
factual information can often look like a
monumental task.

It’s a task that the communications team at
Grain Farmers of Ontario takes on to both
inform our farmer-members and influence

the public. There remains a disconnect with
the public — they are heavily invested in their
food, diets, health, and the environment, but
they are also taken in by sensational statistics
and headlines, and false information. 

This atmosphere calls for consistent,
thoughtful, factual communications that
connect with the public and engage them to
learn more and be part of the conversation
about how their food is grown. This year, the
communications team wanted to connect
with a millennial audience to show how great
farming results in great food.

We partnered with an up and coming
photographer Taku Kumabe on a photo series
that showcased Ontario grain farms,
highlighting the beauty of nature and farming,
and reminding Taku’s audience about what
they can see and benefit from that is right
down the road. Taku visited local farms and
took the time to understand the context of
each image and share it with his following.
The series ended up gathering more than
two million impressions on Instagram.

We also worked with Kastor and Pollux, a
digital content agency with a large millennial
following, to engage their audience around
grain farming. Kastor and Pollux started with
a visual Grain Glossary to get their audience
speaking the agricultural language. From
there, they created three videos to dispel

Achieving our goals • 4   6

“ ”
We are committed to providing thoughtful, factual, and practical

information to the public.

COMMUNICATIONS
MAKING CONNECTIONS

26

TAKU KUMABE.

KASTOR AND POLLUX.
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1,922
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2,000
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followers

5,318
NEW Facebook
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Total web impressions

Million
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Social media
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GFO-Annual Report 2018-1_Annual Report  24/08/2018  7:19 AM  Page 27



28

continued from page 26

some of the GMO myths out there. The series,
titled “The More You GMO,” drew thousands
of likes and millions of impressions.

Finally, Kastor and Pollux made two
visual collages and wrote about soil health
and biodiversity. 

We quickly learned that millennials are an
incredibly broad group that are quick to
engage on social media, but they are also
critical thinkers, who take time to question
information and they will continue to be
advocates for the truth about the positive
practices in farming today. 

Through our continued sponsorship of the
Hamilton Tiger-Cats and the OHL, we started
to raise the profile of our #TrainWithGrains
hashtag. Spending time connecting to families
during the Tiger-Cats’ BeFit day and providing
healthy grain snacks to attendees was a
highlight for the communications team. 

In an effort to build out #TrainWithGrains
even more, and as a way to connect with
university-aged youth, the communications
team ran an athletic contest with our new
partner Ontario University Athletics. Ontario
university athletes were invited to submit a
video showcasing how they #TrainWithGrains.
We received more than 50 videos and the
top five male and top five female athletes
were invited to compete in-person. We hosted
a competition that featured seven contests
for athletes. In addition to the physical
challenges, the athletes were awarded points
for their social media engagement, helping
#TrainWithGrains to trend as a hashtag on
Twitter in Canada the day of the competition. 

Each student athlete also had to submit their
favourite grain recipe. Olympic marathon
runner and dietician Krista Duschene joined
us and judged the recipes, awarding points
for the most creative and realistic recipes.
In the end, we awarded over $10,000 in
scholarship money to the students. This event
created an important foundation for

TRAIN WITH GRAINS, HONDA INDY, AND THE ROOTS OF OUR PROVINCE VIDEO HELPED
GRAIN FARMERS OF ONTARIO CONNECT WITH DIFFERENT AUDIENCES INCLUDING
MILLENIALS AND URBAN CONSUMERS.

Achieving our goals • 4   6

#TrainWithGrains to build on, as we look to
create more momentum for this program. 

In addition to the events we attend for key
public audiences like the Home Economist
shows, the CNE, the Royal Agricultural
Winter Fair, and over 25 local fairs across the
province, we also needed to meet with urban
foodies and try to get them thinking about
how their food is grown. Grain Farmers of
Ontario hosted a booth and our 53-foot
Growing Connections trailer at the Gourmet
Food & Wine Show this year. Our chef partners
made grain-rich recipes on the public stage
and we offered samples of delicious Ontario-
grown oatmeal cookies and a tasting of
Ontario corn whisky. 

It wasn’t just the food story that needed our
attention. There is some controversy and
misinformation around corn and ethanol, and
this year the communications team sponsored
the Honda Indy to share information with
the public and auto enthusiasts about the
benefits of bio-fuels and to mythbust around
the food versus fuel debates.

In honour of Canada’s 150th year of
confederacy, we created a special video “The
Roots of our Province.” In this video we spoke
to two farming families who have been farming
in Ontario for more than 150 years. Each
family spoke about overcoming hardships,
endurance, and perseverance — three
common values in Ontario farming families
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on sustainability, wheat utilization, and the
wheat pool. 

This year marked the eighth annual March
Classic and we hosted 700 farmer-members,
delegates, directors, partners, sponsors,
and government and agricultural industry
representatives. Once again, the conference
delivered an agenda that asks agriculture to
think about the lessons learned by others in
various fields and industries and look for ways
to take those learnings and apply them to
agriculture and farming practices. We heard
from Darby Allen, the retired fire chief from
Fort McMurray, who dealt with the rampant
forest fires with no loss of life. Kirstine Stewart,
former managing director of Twitter Canada,
spoke about disruption and how thinking
differently creates leaders. Dr. Laurence Smith
showed us the impact that climate change is
having on the land and ice in the northern —
most points of the globe. Gordon Campbell,
former high commissioner to the United
Kingdom, told attendees that there are
advantages for farmers in an unpredictable
world — especially around trade with Europe. 

As always, the communications team thanks
our farmer-members for sharing their stories
with us, for providing us content and context,
and for their help and support. l

to this day. We unveiled the video at the
amazing Canada 150 celebrations in Ottawa
on July 1, 2017 and we continue to show it at
events and fairs throughout Ontario.

This year we continued to work with CTV
affiliate stations on the Fields to Forks
television spots. We showcased farming
families and the important work they are
doing to provide safe, healthy, delicious food
for everyone. Our other main broadcast
program was our public service announcement
(PSA) — a 20-second video that shares farming
facts with people and is played during
primetime by stations needing a to fill a small
programming hole. Our PSA was shown more
than 250 times.

We are committed to providing thoughtful,
factual, and practical information to the public
that will help them feel confident in food and
farming again. 

FARMER-MEMBER
COMMUNICATIONS
Our most important audience will always be
our farmer-members and the Grain Farmers
of Ontario communications team continues
to share information that will help farmers
continue to be the land’s best protectors. 

Our farmer-members embrace new practices
and seek to understand the impact of
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CANADIAN AGRI-MARKETING
ASSOCIATION (CAMA) BEST OF
CAMA 2017 AWARDS
Grain Farmers of Ontario was recognized
at the national level for agricultural
marketing for our 52 weeks of your
farmer social media campaign.

traditional versus modern methods. Part of
the communications team mandate is to be
a credible, reliable source of information
around practices, regulations, research, and
more for our farmer-members. 

The Ontario Grain Farmer is published 10
times each year and remains a wealth of
information for farmer-members and the
agriculture industry in general. In addition
to articles on current research projects,
regulations and government opportunities,
and new market development, the Ontario
Grain Farmer provides program updates,
marketing tips, business operations insights,
and more. 

Every week, the communications team
produces a newsletter for farmer-members
and other subscribers to share program
information, market numbers, and upcoming
opportunities and events. Additionally,
the communications team filmed a regular
YouTube segment called “Inside Grain
Farmers of Ontario” that spotlighted our
programs and staff members. 

In an effort to help our farmer-members with
land stewardship and to showcase their
commitment to smart, sustainable practices,
Grain Farmers of Ontario joined with several
other commodity groups to participate in a
government-funded program — Growing
Ontario Together. We became a leader in this
program, producing a series of videos that
helped educate farmers on the 4R Nutrient
Stewardship Program and how following
these practices can benefit farms in many
ways. Our team also produced a series of
postcards to promote the 4R program to
farmers and led the way in communicating
about Growing Ontario Together initiatives. 

The Grain Farmers of Ontario communication
team works with each department to produce
useful materials that can be shared with our
farmer-members, or with partners and others
in the agriculture industry, including pieces

Eat Ontario Wheat

www.GoodinEveryGrain.ca

Did you know: Ontario farmers grow four classes of wheat — differentiated by colour (red or white), hardness (hard or soft),
and their growing season (winter or spring). Each flour produced is best suited for a particular use. You can eat local, Ontario
grown wheat in a wide variety of products.

Check out the products you can find Ontario wheat in:

Canada Eastern Hard Red Winter: French breads, flat breads, steamed breads, noodles

Canada Eastern Hard Red Spring: High volume pan bread, hearth bread, steamed bread, noodles, flat bread, 
common wheat pasta

Canada Eastern Soft Red Winter: Cookies, pastry, cereal, biscuits

Canada Eastern Soft White Winter: Cakes, pastry, cereal, asian style noodles, biscuits

On the reverse you will find a map that shows where each of these classes of wheat are grown.

We grow some of the safest, high quality wheat in the world.

POSTCARD PRODUCED FOR PUBLIC.
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engagement with them, a Grains in Action
alumni program was developed. This program
was offered for the second time in August
2017. The goal of this program is to reinforce
the alumni’s role as leader in the agricultural
community. This two-day program incorporates
tours, networking breaks, and information on
industry and government.

The success of our Grains in Action program is
seen in the number of alumni who have joined
our organization as delegates — one third of
our district representatives have completed
the program along with six of our 15 directors.

A first-hand look is important to gaining an
understanding of how something works. The
goal of the farmer research tours we launched
in the summer of 2017 was to bring farmers
and researchers together to gain a better
understanding of their relationship with each
other. It was also a way to showcase the type
of research we have invested our farmer-
members’ checkoff fees into. Tours were
conducted of the soil health research plots at
the University of Guelph Ridgetown Campus
and of the Cottam research field where weed
resistance is being studied. Researchers and
grad students presented their preliminary
findings and discussed how their research is
being conducted. We will run this event again
twice in 2018 — in Palmerston/Elora and
in Ottawa. 

Member Relations is not a desk job, we operate
after hours, on the road, and at events across
the province. Our Thank-a-Farmer program

is an incredible opportunity to sit down with
one of our farm families and share supper,
learn about their operation and history with
the land, and hear about their concerns. We
run this program every spring and fall to
recognize the hard work and long hours it
takes to produce a grain crop. This year,
Member Relations also participated in the
North Gower Grains customer appreciation day,
Breakfast on the Farm, and the Temiskaming
Crop Tour. We also traveled to Northern
Ontario to meet with farmer-members in
Kenora, Rainy River, and Thunder Bay. 

This year we have also helped to foster industry
relationships for our farmer-members. A tour
of IGPC which showcased their expansion
helped highlight the key role corn producers
play in ethanol production. We partnered with
the Agri-food Management Institute (AMI) and
their Advanced Farm Management program
to encourage our farmer-members to take
time to focus on the business and future
planning aspects of their operations. And we
continued our relationship with our American
counterparts through the American Soybean
Association DuPont Young Leader program
which focuses on developing leaders for the
soybean industry. 

After tens of thousands of kilometres
travelling the province, Member Relations still
has work to do. We look forward to continuing
our efforts to address issues of concern,
support new development opportunities,
and connect with as many of our farmer-
members as possible. l

“ ”
We operate after hours, on the road, and at events across the

province. 

MEMBER RELATIONS
ONGOING SUPPORT

THE ROLE OF Member Relations is to
engage our farmer-members, support their
needs, and increase participation within
the organization.

In 2018, we offered a new incentive to draw
farmer-members to our January District
Meetings — a chance to win one of three trips.
The grand prize was a trip for two to the
Commodity Classic in Anaheim, California and
two runner up prizes consisted of weekend
trips to Hockley Valley Resort and Deerhurst
Resort. We saw increased attendance at our
meetings, with an average of 80 farmer-
members attending in each district.

We continue to engage our female and young
farmer-members with programs targeted
directly to them. Our efforts have increased
the number of female delegates to 13 — nearly
three times as many as we had just two
years ago.

Grains in Action, Grain Farmers of Ontario’s
leadership program, is designed to engage
young farmers with our organization and
expand their knowledge of the end uses and
markets for Ontario grains. We continue to
add new tour stops to the program. The 2018
program included a new stop at Harvest Hop
& Malt where participants learned about
malting grains for use in beer and spirits, and
the value added opportunities malting offers
to farmers. 

About 30 people participate in the program
every year, and in an effort to continue our

Achieving our goals • 3   4
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ADMINISTRATION AND FINANCE
ensure our organization is run in an efficient
and cost effective manner. Administration is
responsible for the technology, administrative,
and operational needs of the Board of

Directors, staff members, and the office
building. Finance handles all financial activities
of the organization, dealer reporting and
check-off remittance, and the daily updates
to our farmer-member database. 

Grain Farmers of Ontario’s financial position
remains healthy. We continue to stay within
our operations reserve and follow sound
investment policies which garner supportive
interest rates that allow us to weather
uncertainties inherent with the markets and
crop production.

During the 2017 – 2018 fiscal year, financial
results generated a combined surplus of over
$1 million for the year with total revenues of
$12 million and expenses of under $11 million.
License fees per acre were reduced from $1.85
to $1.80 per acre effective July 1, 2017. Fees
collected for corn and wheat tonnage exceeded
budget due to favourable weather which led
to strong crop yields. This helped to offset
lower than budgeted fees for barley, oats, and
soybeans. Other revenue items such as
advertising and investments were favorable
and supported reaching our budgeted revenue. 

Department managers have worked to keep
budgets in check while providing value to our
farmer-members. Expenses were 10 per cent
lower than budgeted. Operating expenses
were generally lower than budget due in
part to fiscal restraint and deferring some
expenditures. Surpluses in each of the
research and market development funds are

attributed to timing differences over multi-
year project funding. These funds received
increases during the past fiscal to expand
their capacity to fund projects of benefit to
our farmer-members.

Over the past year, the contracts for some
office systems and equipment expired.
Staying current with the changes in technology
is important, and in this case we were able to
realize some cost efficiencies as well, when
replacing and updating our equipment. Grain
Farmers of Ontario also has an inventory roll
over plan where a number of computers are
replaced annually to keep equipment current.  

The privacy of our farmer-member data and
security of the Grain Farmers of Ontario
network system remains a priority. Upgrades
have been necessary for the Grain Farmers of
Ontario database and accounting systems
and these were initiated during the 2017 –
2018 fiscal year. With the experience of some
delays, these projects will be completed early
in the next fiscal period.

FINANCIAL STATEMENTS
In the financial statements that follow, our
presentation format has been condensed to
report the unrestricted and the internally-
restricted research and market development
funds. This format reports license fees, other
revenues and expenses related to general
operations, research, and market development,
and the respective balance of the net assets
on a single statement. l

“ ”
Grain Farmers of Ontario’s financial position remains healthy. 

ADMINISTRATION & FINANCE
MEETING OPERATIONAL NEEDS

2017-2018 YEAR-END
REPORTING STATISTICS

Achieving our goals • 4

PRODUCER VERIFICATION LETTERS

196,219

264

14,000

3,126

12

970 3,500
SENT VERIFIED

ACTIVE DEALER
COUNT

REPORTS PROCESSED

CASH RECEIPTS
RECEIVED

TRANSACTIONS
PROCESSED

BANKER BOXES
FILLED
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DIFFERENCES BETWEEN TONNES ON WHICH FEES ARE PAID AND TOTAL
PRODUCTION RELATE TO TIMING OF SALES AND ON-FARM USAGE.

41,611
tonnes

6,860,562
tonnes

33,623
tonnes

2,161,459
tonnes

3,277,407
tonnes

Barley

Corn

Oats

Soybeans

Wheat

Total tonnes assessed checkoff fees by commodity
(June 2017 to May 2018).
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FINANCIAL STATEMENTS
For the year ended May 31, 2018

FINANCIAL POSITION

OPERATIONS AND DISTRIBUTION OF EARNINGS
TO PRODUCERS – POOLS A TO G

OPERATIONS AND NET ASSETS - WHEAT MARKETING
FUND

37
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UNRESTRICTED AND INTERNALLY-RESTRICTED
OPERATIONS AND NET ASSETS

CASH FLOWS

NOTES TO THE FINANCIAL STATEMENTS

44
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47
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Independent Auditor’s Report

36

To the Members of Grain Farmers of Ontario

We have audited the accompanying financial statements of Grain Farmers of Ontario, which comprise the statement of financial position as at
May 31, 2018 and the statements of operations and distribution of earnings to producers for the 2017 crop accounts for pool A soft white,
pool B hard red winter, pool C hard red spring, pool E and F soft red and common red and pool G wheat graded feed, and the statements of
operations and net assets wheat marketing fund, and unrestricted and internally restricted operations and net assets and cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with Canadian accounting
standards for not for profit organizations and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with Canadian
generally accepted auditing standards. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity's internal control.  An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide a basis for our audit opinion. 

Opinion
In our opinion, these financial statements present fairly, in all material respects, the financial position of Grain Farmers of Ontario as at
May 31, 2018 and the results of its operations and its cash flows for the year then ended in accordance with Canadian accounting standards
for not for profit organizations.

Guelph, Ontario Chartered Professional Accountants
August 8, 2018 Licensed Public Accountants
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Statement of Financial Position
As at May 31, 2018
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  2018 2017 
 

A S S E T S 
CURRENT 

Cash  $ 9,999,998  $ 8,524,715  
Investments     17,578,670   17,358,337  
Accounts receivable    720,000   1,675,272  
Prepaid expenses   427,773   677,978  
Inventory    90,170   794,241  
Open hedge position, future crop year    0   38,640  

   28,816,611   29,069,183  

CAPITAL ASSETS (note 4)   3,066,140   3,305,379  

  $ 31,882,751  $ 32,374,562  
 

L I A B I L I T I E S 
    

CURRENT 
Accounts payable and accrued liabilities  $ 788,180  $ 1,757,963  
Government remittances payable   25,952   38,726  
Deferred revenue (note 5)   215,573   194,354  
Deferred hedge revenue    9,004   87,969  
Liability to producers (note 6)   788,833   1,532,697  
Open hedge position, current crop year   3,907   0  
Open hedge position, future crop year   24,119   0  

     1,855,568   3,611,709  
 

N E T  A S S E T S 
 
Unrestricted net assets (note 15)   12,047,112   11,025,124  
Net assets invested in capital assets (note 15)   3,066,140   3,305,379  
Net assets, research fund (statement 8)   793,577   481,891  
Net assets, market development fund (statement 8)   307,290   163,602  
Net assets, wheat marketing fund (statement 7)   13,813,064   13,786,857  
    30,027,183   28,762,853  

  $ 31,882,751  $ 32,374,562  
 

APPROVED ON BEHALF OF THE BOARD: 
 
_____________________________ Director 

_____________________________ Director 

See notes to the financial statements.
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 2017 Crop 2016 Crop 

 Amount Per Tonne Amount Per Tonne 

 

Receipts from Producers: Tonnes  1,057   3,197  

REVENUE 
Sales $ 227,055  $ 214.72  $ 602,062  $ 188.31  
Hedging activity (net)  7,186   6.80   (1,121)   (0.35)  

   234,241   221.52   600,941   187.96  
 
EXPENSES 

Elevation  1,826   1.73   15,524   4.85  
Inspection and treating  289   0.27   1,149   0.36  
Interest and service charges  693   0.65   1,112   0.35  
Storage  5,674   5.37   23,102   7.23  
Administration  4,944   4.68   8,417   2.63  

   13,426   12.70   49,304   15.42  

EARNINGS DISTRIBUTED TO  
   PRODUCERS $ 220,815  $ 208.82  $ 551,637  $ 172.54  

EARNINGS ALLOCATED AS  
   FOLLOWS: 
 Initial plus interim payments $ 169,191  $ 160.00  $ 463,591  $ 145.00  
 Final payment (note 6)  51,624   48.82   88,046   27.54  

  $ 220,815  $ 208.82  $ 551,637  $ 172.54  
 

Statement of Operations and Distribution of Earnings to Producers
Pool A Soft White
For the year ended May 31, 2018
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See notes to the financial statements.
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 2017 Crop 2016 Crop 

 Amount Per Tonne Amount Per Tonne 

 

Receipts from Producers: Tonnes  2,292   6,210  

REVENUE 
Sales $ 495,745  $ 216.34  $ 1,233,241  $ 198.60  
Hedging activity (net)  15,572   6.80   (2,176)   (0.35)  

   511,317   223.14   1,231,065   198.25  
 
EXPENSES 

Inventory adjustment  0   0.00   1,126   0.18  
Elevation  11,520   5.03   33,994   5.48  
Inspection and treating  1,506   0.66   2,380   0.38  
Interest and service charges  1,502   0.65   2,159   0.35  
Storage  12,527   5.47   11,231   1.81  
Other  (2,078)   (0.91)   0   0.00  
Administration  10,714   4.68   16,349   2.63  

   35,691   15.58   67,239   10.83  

EARNINGS DISTRIBUTED TO 
   PRODUCERS $ 475,626  $ 207.56  $ 1,163,826  $ 187.42  

EARNINGS ALLOCATED AS 
   FOLLOWS: 
 Initial plus interim payments $ 378,099  $ 165.00  $ 962,509  $ 155.00  
 Protein payments at delivery  9,968   4.35   59,316   9.55  
 Final payment (note 6)  87,559   38.21   142,001   22.87  

  $ 475,626  $ 207.56  $ 1,163,826  $ 187.42  
 

 
 

Statement of Operations and Distribution of Earnings to Producers
Pool B Hard Red Winter
For the year ended May 31, 2018
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 2017 Crop 2016 Crop 

 Amount Per Tonne Amount Per Tonne 

 

Receipts from Producers: Tonnes  901   3,358  

REVENUE 
 Sales $ 229,030  $ 254.22  $ 801,534  $ 238.66  
 Hedging activity (net)  6,122   6.79   (1,177)   (0.35)  
   235,152   261.01   800,357   238.31  
 
EXPENSES 
 Elevation  11,391   12.64   18,979   5.65  
 Inspection and treating  720   0.80   5,118   1.52  
 Interest and service charges  590   0.65   1,168   0.35  
 Storage  10,768   11.95   41,138   12.25  
 Other  (1,870)   (2.07)   (182)   (0.05)  
 Administration  4,213   4.68   8,842   2.63  
   25,812   28.65   75,063   22.35  

EARNINGS DISTRIBUTED TO 
   PRODUCERS $ 209,340  $ 232.36  $ 725,294  $ 215.96  

EARNINGS ALLOCATED AS 
   FOLLOWS: 
 Initial plus interim payments $ 175,680  $ 195.00  $ 570,940  $ 170.00  
 Protein payments at delivery  10,122   11.23   58,509   17.42  
 Final payment (note 6)  23,538   26.13   95,845   28.54  

  $ 209,340  $ 232.36  $ 725,294  $ 215.96  
 

 

Statement of Operations and Distribution of Earnings to Producers
Pool C Hard Red Spring
For the year ended May 31, 2018
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 2017 Crop 2016 Crop 

 Amount Per Tonne Amount Per Tonne 

 

Receipts from Producers: Tonnes  18,439   50,998  

REVENUE 
 Sales $ 3,637,500  $ 197.27  $ 9,298,420  $ 182.33  
 Hedging activity (net)  125,302   6.79   (17,877)   (0.35)  
   3,762,802   204.06   9,280,543   181.98  
 
EXPENSES 
 Inventory adjustment  218   0.01   (795)   (0.01)  
 Elevation  35,143   1.90   86,570   1.70  
 Inspection and treating  2,880   0.16   9,327   0.18  
 Interest and service charges  12,083   0.65   17,734   0.35  
 Storage  50,021   2.71   179,644   3.52  
 Other  (2,081)   (0.11)   (659)   (0.01)  
 Transportation  10,464   0.57   0   0.00  
 Administration  86,217   4.68   134,265   2.63  
   194,945   10.57   426,086   8.36  

EARNINGS DISTRIBUTED TO 
   PRODUCERS $ 3,567,857  $ 193.49  $ 8,854,457  $ 173.62  

EARNINGS ALLOCATED AS 
   FOLLOWS: 
 Initial plus interim payments $ 2,950,291  $ 160.00  $ 7,649,725  $ 150.00  
 Final payment (note 6)  617,566   33.49   1,204,732   23.62  

  $ 3,567,857  $ 193.49  $ 8,854,457  $ 173.62  
 

Statement of Operations and Distribution of Earnings to Producers
Pool E and F Soft Red and Common Red
For the year ended May 31, 2018

41GRAIN FARMERS OF ONTARIO 2018 ANNUAL REPORT

See notes to the financial statements.

GFO-Annual Report 2018-1_Annual Report  24/08/2018  7:51 AM  Page 41



 2017 Crop 2016 Crop 

 Amount Per Tonne Amount Per Tonne 

 

Receipts from Producers: Tonnes  300   78  

REVENUE 
 Sales $ 58,579  $ 195.46  $ 14,917  $ 190.08  
 Hedging activity (net)  2,036   6.79   (28)   (0.36)  
   60,615   202.25   14,889   189.72  
 
EXPENSES 
 Elevation  3,108   10.37   597   7.61  
 Inspection and treating  156   0.52   147   1.87  
 Interest and service charges  196   0.65   27   0.34  
 Storage  2,253   7.52   67   0.85  
 Administration  1,401   4.68   207   2.64  
   7,114   23.74   1,045   13.31  

EARNINGS DISTRIBUTED TO 
   PRODUCERS $ 53,501  $ 178.51  $ 13,844  $ 176.41  

EARNINGS ALLOCATED AS 
   FOLLOWS: 
 Initial plus interim payments $ 44,955  $ 150.00  $ 11,771  $ 150.00  
 Final payment (note 6)  8,546   28.51   2,073   26.41  

  $ 53,501  $ 178.51  $ 13,844  $ 176.41  
 

Statement of Operations and Distribution of Earnings to Producers
Pool G Wheat Graded Feed
For the year ended May 31, 2018
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 2017 Crop 2016 Crop 

  Amount Amount 

 

REVENUE 
 Sales $ 3,893,247  $ 6,343,809  
 Inventory, ending  90,170   794,241  
 Inventory, beginning  (794,241)   (2,450,844)  
   3,189,176   4,687,206   
 Hedging activity (net)  199,547   277,408   
   3,388,723   4,964,614   
 
EXPENSES 
 Inventory adjustment  122   (316)   
 Elevation  53,187   85,255   
 Inspection and treating  3,316   5,173   
 Interest and service charges  13,617   5,897   
 Storage  90,881   169,873   
 Other  36,196   132,138   
 Administration  118,052   78,845   
   315,371   476,865   

BALANCE, before wheat acquired  3,073,352   4,487,749  
 
 Cost of wheat acquired  3,232,380   5,121,650  

BALANCE, after wheat acquired  (159,028)   (633,901)   
 
Interest earned  185,235   126,264   
 
EXCESS (DEFICIENCY) OF REVENUES OVER 

EXPENSES for the year  26,207   (507,637)   
 
WHEAT MARKETING FUND, beginning of year  13,786,857   14,294,494  
 
WHEAT MARKETING FUND, end of year $ 13,813,064  $ 13,786,857  
 

Statement of Operations and Net Assets Wheat Marketing Fund
For the year ended May 31, 2018
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   BUDGET     
    2018 General Research 
    (note 11) (note 15) Fund 
 
REVENUES 

License fees  $ 9,850,316  $ 7,525,775  $ 1,821,044  
Grant and partner funding   795,483   341,864   589,888  
Grain Financial Protection   487,919   444,433   0  
Advertising   389,000   443,657   0  
March annual conference   207,400   212,383   0  
Investment income   120,000   166,079   0  
Joint venture (note 14)   137,159   139,288   0  
Expense recovery   7,000   28,158   0  
    11,994,277   9,301,637   2,410,932  

EXPENSES  
Research and market development   3,185,455   340,156   2,099,246  
Salaries and wages   2,354,228   2,312,922   0  
Communication and public awareness   2,093,000   2,076,632   0  
Director per diem and expenses   547,400   519,686   0  
Grain Financial Protection   487,919   444,433   0  
Employee benefits   406,398   428,123   0  
Memberships   342,080   385,084   0  
March annual conference and events  300,160   297,195   0  
Amortization   334,821   282,940   0  
Employee expenses   431,598   275,226   0  
Consulting and subcontracting services  355,097   262,739   0  
Office   272,476   211,865   0  
Data processing   185,250   172,591   0  
Delegate per diem and expenses   195,660   165,421   0  
Rent   101,145   102,529   0  
Joint venture (note 14)   106,579   102,094   0  
District expenses   82,500   71,529   0  
Legal and audit   47,500   47,294   0  
Equipment rental and maintenance   25,813   20,429   0  
    11,855,079   8,518,888   2,099,246  

EXCESS OF REVENUES OVER EXPENSES for 
the year   139,198   782,749   311,686  

BALANCE, beginning of year   14,975,996   14,330,503   481,891  

BALANCE, end of year  $ 15,115,194  $ 15,113,252  $ 793,577  

Statement of Unrestricted and Internally-Restricted
Operations and Net Assets
For the year ended May 31, 2018
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Market   
Development ACTUAL ACTUAL 

Fund 2018 2017 

 $ 304,200  $ 9,651,019  $ 10,211,942  
  0   931,752   1,127,355  
  0   444,433   469,624  
  0   443,657   382,542  
  0   212,383   224,712  
  0   166,079   127,904  
  0   139,288   136,793  
  0   28,158   13,455  
  304,200   12,016,769   12,694,327  

  160,512   2,599,914   3,345,099  
  0   2,312,922   2,256,178  
  0   2,076,632   1,746,527  
  0   519,686   528,049  
  0   444,433   469,624  
  0   428,123   411,116  
  0   385,084   365,302  
  0   297,195   264,926  
  0   282,940   347,249  
  0   275,226   244,909  
  0   262,739   296,052  
  0   211,865   219,000  
  0   172,591   174,955  
  0   165,421   186,488  
  0   102,529   100,028  
  0   102,094   100,783  
  0   71,529   66,148  
  0   47,294   33,916  
  0   20,429   26,676  
  160,512   10,778,646   11,183,025  

  143,688   1,238,123   1,511,302  

  163,602   14,975,996   13,464,694  

 $ 307,290  $ 16,214,119  $ 14,975,996  

45GRAIN FARMERS OF ONTARIO 2018 ANNUAL REPORT
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  2018 2017 

 

OPERATING ACTIVITIES 
Excess of revenues over expenses, unrestricted and 

internally-restricted operations  $ 1,238,123  $ 1,511,302  
Change in net assets, wheat marketing fund  26,207   (507,637)  
 
Items not requiring an outlay of cash  

Amortization of capital assets  282,940   347,249  
Change in non-cash working capital (note 12)  192,047   3,819,769  

   1,739,317   5,170,683  

INVESTING ACTIVITIES  
Purchases of capital assets  (43,701)   (27,356)  
Change in investments  (220,333)   (3,221,280)  

   (264,034)   (3,248,636)  

NET CHANGE IN CASH  1,475,283   1,922,047  

CASH, beginning of year  8,524,715   6,602,668  

CASH, end of year $ 9,999,998  $ 8,524,715  
 

Statement of Cash Flows
For the year ended May 31, 2018
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Notes to the Financial Statements
For the year ended May 31, 2018

1. ACT OF INCORPORATION AND MANDATE
Grain Farmers of Ontario is incorporated under the regulations of the Farm Products Marketing Act. The association
was formed to represent producers of corn, soybeans and wheat in the Province of Ontario. On July 1, 2015, the regulations
were amended to include producers of barley and oats. The association is a non profit organization under the Income
Tax Act and, accordingly, is exempt from income taxes under Section 149 (1)(e) of the Income Tax Act.

2. OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES
These financial statements have been prepared in accordance with Canadian accounting standards for not for
profit organizations. Summarized below are the policies considered significant for Grain Farmers of Ontario.

REVENUE
Revenue from wheat sales is recognized in the accounts under the terms and value defined in the sales contract.
Sales are recognized when the contract has been signed and the inventory has been committed.
License fee revenue is recognized on the date of sale.
Research revenue is recognized when the corresponding research expense has been incurred.
All remaining revenue is recognized as earned and collection is reasonably assured.

INVENTORY
The wheat inventories are valued at the net realizable value, which is the estimated selling price less the estimated
costs necessary to make the sale.

CAPITAL ASSETS
Capital assets are recorded at cost. Amortization is calculated using the following rates and methods:

Building 4% declining balance
Office furniture and fixtures 5 year straight line
Computer equipment 3 year straight line
Lab equipment 8 year straight line
Passenger vehicle and trailers 4 year straight line

DEFERRED REVENUE
Deferred revenue represents research grants and joint venture income. The research grants deferred revenue is comprised
of funds received in advance relating to expenses for a future year. The revenue has been deferred and will be recognized
in the appropriate fiscal year as the related expenses are incurred. Deferred revenue from joint venture income represents
overpayments by tenants which will be recognized in the subsequent year.

INVESTMENT IN JOINT VENTURE
The association accounts for its investment in its joint venture using the proportionate consolidation method.

FOREIGN CURRENCY TRANSLATION
Purchased futures contracts are translated into Canadian dollars at exchange rates prevailing at the date of purchase.
Gains and losses generated through the liquidation of futures and options are translated into Canadian dollars at
exchange rates prevailing at the date of liquidation. Exchange adjustments resulting from the translation of these
transactions are allocated to the appropriate pool account. Other income and expenses are translated at the daily
exchange rates in effect during the year.
Monetary assets and liabilities denominated in United States dollars are translated at the exchange rate in effect at the
statement of financial position date. Exchange adjustments arising from conversion of foreign currency denominated
monetary assets or liabilities are recorded in appropriate pool or forward contract accounts.
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2. OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
FINANCIAL INSTRUMENTS
Measurement of financial instruments
The association initially measures its financial assets and liabilities at fair value.  The association subsequently
measures all its financial assets and financial liabilities at amortized cost, except for investments, open hedge
positions on current and future crop year and deferred hedge revenue, which are measured at fair value.
Changes in fair value are recognized in net surplus. 
Financial assets measured at amortized cost include cash and accounts receivable.
Financial liabilities measured at amortized cost include the accounts payable and accrued liabilities and liability
to producers.

Impairment
Financial assets measured at amortized cost are tested for impairment when there are indicators of impairment.
If an impairment has occurred, the carrying amount of financial assets measured at amortized cost is reduced to
the greater of the discounted future cash flows expected or the proceeds that could be realized from the sale of
the financial asset. The amount of the write down is recognized in net surplus. The previously recognized impairment
loss may be reversed to the extent of the improvement, directly or by adjusting the allowance account, provided it
is no greater than the amount that would have been reported at the date of the reversal had the impairment not
been recognized previously.  The amount of the reversal is recognized in net surplus. 

Transaction costs
The association recognizes its transaction costs in net income in the period incurred.  However, financial instruments that will
not be subsequently measured at fair value are adjusted by the transaction costs that are directly attributable to their
origination, issuance or assumption.

CASH FORWARD CONTRACTS
Grain Farmers of Ontario enters into cash forward contracts with producers to purchase wheat at a contracted price on
a defined delivery date. The position taken by Grain Farmers of Ontario as a result of the cash forward contracts is hedged
through the sale of futures contracts that approximate the price, quantity and delivery term. Any gains or losses relating
to the cash forward contracts or the designated futures are recognized upon the sale of the wheat.

FUTURES AND OPTIONS
In order to manage its exposure to currency and price risks, the association uses futures and options. Premiums
paid and received on the settlement of futures and options, relating to the current crop year, are included in the
revenue of each pool or forward contract account. The premiums paid or received on settlement of futures and
options, relating to future crop years, are deferred and recognized on the statement of financial position in the
appropriate crop year.
The association formally documents all relationships between hedging instruments and hedged items, as well as
its risk management objectives and strategy for undertaking various hedge transactions. This process includes
linking all derivatives to specific assets and liabilities on the statement of financial position or to specific firm
commitments or forwarded transactions.
The association also formally assesses, both at the hedge's inception and on an ongoing basis, whether the derivatives
that are used in hedging transactions are effective. Realized and unrealised gains or losses associated with derivative
instruments, which have been terminated or cease to be effective prior to maturity, are deferred under current
assets or liabilities on the statement of financial position and recognized in income in the year in which the underlying
hedged transaction is recognized. In the event a designated hedged item is sold, extinguished or matures prior to
the termination of the related derivative instrument, any realized or unrealised gain or loss on such derivative
instrument is recognized in income.

Notes to the Financial Statements
For the year ended May 31, 2018
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2. OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
INVESTMENTS
In accordance with the Farm Products Marketing Act, the organization has deposited funds in low risk investments,
such as guaranteed investment certificates and investment savings accounts. The organization accounts for its
investments at fair value without any adjustment for transaction costs it may incur on the sale or other disposal.

INTEREST AND BANK CHARGES
Interest expense and charges incurred by the association and the interest revenue earned are calculated on an accrual
basis. Interest expenses and revenues related to the operation of the pools and forward contract programs are allocated
to the separate pools and forward contract account on the basis of relative tonnage.

GENERAL AND ADMINISTRATIVE EXPENSES
License fees were set to cover administration, research and market development activities, and other producer programs
to the benefit of all producers.

INVESTMENT REVENUE AND EXPENSE ALLOCATION
A proportionate amount of revenues and expenses related to investments are allocated to the wheat marketing fund
and general fund based on prior year's fund balance.

WHEAT MARKETING GENERAL AND ADMINISTRATIVE EXPENSES
A proportionate amount of general and administrative expenses are allocated to wheat marketing in the pool and
contract accounts. These allocations include salaries, benefits, employee expenses, and a proportion of the general
office expenses, professional and consulting services, rent and maintenance. Allocations to the pool and contract
accounts are based on delivered and contracted tonnage during the year.

FUND ACCOUNTING
Grain Farmers of Ontario follows the restricted fund method of accounting for contributions.

Unrestricted net assets
The unrestricted fund reports resources available for the association's general operating activities. The purpose of
the unrestricted net assets is to fund future general operations.

Wheat marketing fund
This externally restricted fund reports resources that have been accumulated through the purchase and sale of
wheat through the forward contracting program as well as resources transferred from the predecessor organizations.
This fund was established for the purpose of mitigating risk in the fluctuation in the price of wheat purchased or
sold, as permitted through Regulation 485 09 of the Ontario Farm Products Marketing Act.

Research fund
This internally restricted fund reports resources set aside for future expenditures for ongoing research projects.
The purpose of the internally restricted research fund is to segregate research activity to more accurately reflect
the funds raised externally, the costs incurred, and the use of unrestricted revenue in research.

Market development fund
This internally restricted fund reports resources set aside for future expenditures for ongoing market development
activities. The purpose of the internally restricted market development fund is to segregate market development activity
to more accurately reflect the projects and partnerships that Grain Farmers of Ontario is developing.
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2. OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
USE OF ESTIMATES
The preparation of financial statements in conformity with Canadian accounting standards for not for profit
organizations requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements
and the amounts of revenues and expenses for the reporting year. Significant estimates include the valuation
of wheat inventory and the useful lives of capital assets. Actual results could differ from those estimates.

3. FINANCIAL INSTRUMENTS
Unless otherwise noted, it is management's opinion that the association is not exposed to significant interest, credit,
currency, liquidity, or other price risks arising from its financial instruments.
The extent of the association's exposure to these risks did not change in 2018 compared to the previous period.
The  association does not have a significant exposure to any individual customer or counterpart.

Credit risk
The major concentration of credit risk arises from the association's accounts receivable. The majority of the accounts
receivable are from organizations in the agricultural and food processing industry. The association manages the risk
through evaluation and monitoring processes.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates.  The association is exposed to interest rate risk as a result of the fixed coupon
rates on its bonds. Should market interest rates fluctuate significantly from these fixed coupon rates, the fair value
of the bonds will be correspondingly affected.

Currency risk
The currency risk refers to the risk that lies in its cash forward contracts with producers.  Cash forward contracts
are denominated in United States dollars (USD). To manage currency risk, the association purchases Canadian
dollar futures to protect itself from potential exchange losses. The open positions at May 31, 2018 have a hedge
value of $(13,550) (2017 — $(26,987)).  Foreign exchange gains (losses) in the year were $(65,071) (2017 — $50,330).

Other price risk
The association entered into cash forward contracts with producers for future delivery. The association has hedged
its exposure through the sale of wheat futures or cash forward sales.  The open positions at May 31, 2018 have a hedge
value of $(10,569) (2017 — $65,627).

4. CAPITAL ASSETS
Accumulated Net Net

Cost Amortization 2018 2017
Land $ 104,000 $ 0 $ 104,000 $ 104,000
Building 2,837,074 435,521 2,401,553 2,515,036
Office furniture and fixtures 272,975 229,901 43,074 40,920
Computer equipment 320,695 288,995 31,700 41,231
Lab equipment 599,999 150,000 449,999 524,999
Passenger vehicle and trailers 424,922 389,108 35,814 79,193

$ 4,559,665 $ 1,493,525 $ 3,066,140 $ 3,305,379

Notes to the Financial Statements
For the year ended May 31, 2018
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5. DEFERRED REVENUE
Deferred revenue consists of:

2018 2017
Deferred research revenue $ 215,454 $ 194,235
Deferred revenue in joint venture 119 119

$ 215,573 $ 194,354

6. LIABILITY TO PRODUCERS
The liability to producers represents the final payment per pool. The final payment is approved by the Board of
Directors of Grain Farmers of Ontario.

2018 2017
Wheat pool A — Soft White $ 51,624 $ 88,046
Wheat pool B — Hard Red Winter 87,559 142,001
Wheat pool C — Hard Red Spring 23,538 95,845
Wheat pool E and F — Soft Red and Common Red 617,566 1,204,732
Wheat pool G — Wheat Graded Feed 8,546 2,073

$ 788,833 $1,532,697

7. CREDIT FACILITIES
The association can borrow to fund operations under its operating line, which bears interest at CIBC prime. The available
operating line fluctuates during the year, depending on the need for funds, and $nil was available at May 31, 2018.
The association has pledged investments valued at a minimum of $5 million as security on this operating line, in addition
to the general security agreement on the facility. The operating line was not utilized at year end.

8. INITIAL PAYMENT GUARANTEE
The initial payment to producers participating in the pools is guaranteed by the federal government under the
Agricultural Marketing Programs Act.

9. WHEAT MARKETING FUND
The balance after wheat acquired is mainly the result of basis and hedging gains and losses on cash forward
contracts. Futures are sold to hedge the association's position on the cash forward contracts.
The nature of the wheat marketing program will result in residual gains or losses in the cash forward contracting for
cash account. The association has determined that gains should be set aside as a reserve to offset future losses.

10. EMPLOYEE BENEFITS
The association offers a defined contribution post retirement benefit plan to its employees. The total expense for
the association's defined contribution plan is $138,210 (2017 — $133,644).

11. BUDGET FIGURES
The budgeted figures are presented for comparison purposes as prepared and approved by the Board. They have
not been audited or reviewed by the auditor.
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12. ADDITIONAL INFORMATION TO THE STATEMENT OF CASH FLOWS
Net Change in non cash working capital 2018 2017
Change in accounts receivable $ 955,272 $ 978,217
Change in prepaid expenses 250,205 (147,240)
Change in inventory 704,071 1,656,603
Change in open hedge position, current crop year 3,907 128,884
Change in open hedge position, future crop year 62,759 10,331
Change in accounts payable and accrued liabilities (969,783) 310,287
Change in government remittances payable (12,774) (7,228)
Change in deferred revenue 21,219 72,548
Change in deferred hedge revenue (78,965) (53,797)
Change in liability to producers (743,864) 871,164

$ 192,047 $ 3,819,769

13. CONTRACTUAL OBLIGATIONS
The minimum amounts payable under long term operating leases and contracts, exclusive of certain operating costs,
including the net research project and market development commitments for which the association is responsible to
fund, are as follows:

2019 $ 1,837,403
2020 934,737
2021 520,026
2022 280,732
2023 185,831

3,758,729
Thereafter 289,519

$ 4,048,248

14. JOINT VENTURE
In fiscal 2014, the association entered into a joint venture agreement with Southgate Properties (Guelph) Inc. The joint
venturers are the beneficial and registered owners of 679 Southgate Drive in Guelph, Ontario, and share ownership
in the management of the building. Operation of the joint venture commenced on January 1, 2014. The association
holds a 50% interest in the joint venture and received revenue and expenses during the year related to this interest.
The building and the land owned by the association is 50% of the market value on the date of commencement of the
joint venture. The association has the option to purchase the remaining 50% interest in the property on January 1, 2019.

15. GENERAL FUND BALANCES
The general fund is comprised of the following net asset balances at year end:

2018 2017
Unrestricted net assets $ 12,047,112 $ 11,025,124
Net assets invested in capital assets 3,066,140 3,305,379
Total General Fund net assets $ 15,113,252 $ 14,330,503

Notes to the Financial Statements
For the year ended May 31, 2018
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CONTACT US
Management team

GRAIN FARMERS OF ONTARIO
679 Southgate Drive
Guelph, ON  N1G 4S2
www.gfo.ca
519 767-6537 • 1 800 265-0550
Ontario Wheat Trading Price Line
1-800-943-2809

BARRY SENFT
Chief Executive Officer
519 831-0194
bsenft@gfo.ca

CROSBY DEVITT
Vice President, Strategic Development
519 835-2767
cdevitt@gfo.ca

TOM FARFARAS
Chief Financial Officer
519 767-4127
tfarfaras@gfo.ca

TODD AUSTIN
Manager, Marketing
519 767-4118
taustin@gfo.ca

VICTORIA BERRY
Manager, Communications
226 820-6641
vberry@gfo.ca

DEBRA CONLON
Manager, Government Relations
226 821-4199
dconlon@gfo.ca

JOSH COWAN
Manager, Research & Innovation
519 993-7692
joshcowan@gfo.ca

NICOLE MACKELLAR
Manager, Market Development
519 820-0670
nmackellar@gfo.ca

STEVE MCCABE
Manager, Member Relations
226 979-5581
smccabe@gfo.ca

BRENDA MILLER-SANFORD
Manager, Administration
519 835-4824
bmsanford@gfo.ca
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Grain Farmers of Ontario
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